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High Performance

For projects with a High Performance Grant:

There will be verification during the close-out audit
that the High Performance areas that determined the
amount of the additional grant were not deleted or
altered. Auditors will verify by checking:

— Change Orders
— Addendums

High Performance

For projects with a High Performance Grant:

= Costs allowed under SFP New Construction
and Modernization are still allowed here

= Additional costs for High Performance needs
will be allowable

— Environmental Consultant Fees, etc.

High Performance

For projects without a High Performance Grant:

= District certifies on Application for Funding
(Form SAB 50-04) that it “has considered the
feasibility of using designs and materials” that
promote various High Performance standards.




High Performance

For projects without a High Performance Grant:

= At the close-out audit, the District may be asked to
provide evidence that shows that this certification
was fulfilled, such as:

— Aletter from the project architect

— Other items (e.g. construction warrants, environmental
consultant fees, school board minutes showing
consideration of implementing High Performance
standards)

Grant Increases

= Only impact on close-out audits will be to verify the
additional District match and extra expenditures
related to the increased funding

= |n the future, a new Project Information Worksheet
(asking for project data and costs) will accompany
the following forms for New Construction projects:

— Fund Release Authorization (Form SAB 50-05)
— Expenditure Report (Form SAB 50-06)

Seismic Mitigation
= Financial Hardship is available or 50/50 State/Local
contributions

Projects will be audited as Facility Hardship projects
with a seismic component

Costs now eligible under Facility Hardship are also
eligible here

DSA is currently developing qualifying criteria
More information will be forthcoming




Charter School Facility Program (CSFP)

= No savings retention under updated SFP
Regulations for all CSFP projects (this includes
projects with a State/local share)

= CSFP project expenditures are eligible or
ineligible according to the same rules as
current SFP projects

Charter School Facility Program (CSFP)

= Since the District will be asked to verify the
Charter School Agreements were entered into
prior to the release of any funds (preliminary or
full funds release), there will be no verification
at the close-out audit

= Be prepared to provide copies of all three
agreements at the point of fund release

Career Technical Education Facilities
Program (CTEFP)

= No financial hardship, but State loans will be
available...

= CTEFP allows the local contribution to be paid over
time should sufficient local funds not be immediately
available.

= | oan period = 10 years with a one-time extension of
5 years

= CTEFP costs will be treated the same as in the SFP




Career Technical Education Facilities
Program (CTEFP)

= CTEFP projects will be subject to the Expenditure
Audit (SFP Regulation Section 1859.106)

= Extra allowances for career/tech-oriented equipment
expenditures will be allowed at the close-out audit

= On projects that are primarily equipment-heavy and
minor reconfiguration of existing facilities, the 60
percent commensurate test will not apply

= Savings - retained only for another CTEFP project

Overcrowding Relief Grants (ORG)

= The construction, acquisition, and/or
transportation of portable classrooms are
ineligible expenditures (Ed. Code 17079.20(d))

= The demolition of portable classrooms is an
eligible expenditure. The District may be asked
to furnish the demolition contract for the close-
out audit

= No savings

Overcrowding Relief Grants (ORG)

= District may be asked to provide a statement that
describes the disposal and/or reutilization of
Fortables or to accommodate a site audit to ensure
hat the é)orlables included in the project were
remove

= |t is acceptable to re-use the portable if it is:
— Not located at a site eligible for ORG funding and
— Not used as a K-12 classroom

= ORG pro{ects will be audited similarly to SFP New
Construction Projects




Small High School Program

= Small High School projects will be audited
similarly to other SFP New Construction and
Modernization projects

New Submittal Requirements

Fund Release Authorization (Form SAB 50-05)

= Signature page of the construction contract that
meets the requirement for a fund release

= Notice to Proceed(s)
= For projects that require an LCP
— DIR approval letters
— Third party contract, if applicable
= Watch the web for updated forms

New Submittal Requirements

Expenditure Report (Form SAB 50-06)

= The new Forms SAB 50-05 and SAB 50-06 will
require the District to submit (for New
Construction full grants):

— The new Project Information Worksheet and

— Accepted bid documents including
additive/deductive alternatives




Old Requirements Still Apply

= Time Limit on Fund Release

= Substantial Progress

= Expenditure Reporting

= 3 year timeline for elementary schools

= 4 year timeline for junior high and high schools

Questions??

Site Development

SFP Audits




Site Development

= School Facility Program (SFP) projects are
eligible for additional site development grants
(Regulation Section 1859.76)

— Examples include the following....

= OPSC has begun to notice trends regarding
these grants.

Site Development
= Review of site development grants will occur
during SFP audit.

= Documentation reviewed will include:;
— Detail narrative of change orders
— Final 50GRM and estimate detail

= Results of site development review

Interim Housing Deduction

Financial Hardship




Interim Housing Deduction

= What is the Interim Housing Deduction.

— lItis a “deduction” from funds available and not
an allowance.

= How is the deduction a part of the financial
hardship review.

= Guidance on the use of the deduction

Interim Housing Deduction

= How does OPSC calculate the Interim Housing
Deduction?

— Regulation Section 1859.81(b)

= The calculation is only to determine the
maximum amount allowed.

— If the actual amount at the end of the year is
different we can adjust at a later date.

Interim Housing Deduction

= The OPSC will be auditing the Interim Housing
deduction in the future.

= Eligible Interim housing related expenses include:

— Muti-year lease payments for eligible portables and
relocatables.

— Set up costs

— Moving expenses, etc...




Questions??

Topics of Discussion

Presented by = Savings Audits

Julie Ennis
= Fund Release Authorization
(SAB 50-05)
= Labor Compliance Program
(LCP)
Savings Audits
= Savings

— Track and report each project separately

— Savings = State Grant + District Match + Interest
less Eligible Project Expenditures

— Annual report required

— Report State and District share on Expenditure
Report (Form SAB 50-06)




Savings Audits

Non-Financial Hardship Projects:
= State’s Share
— District's matching share
— High priority capital facility needs of the District

Exception: For new construction project
reimbursement, the State’s share of savings must
be returned to the State pursuant to Regulation
1859.70.2(d).

Savings Audits

Non-Financial Hardship Projects:
= District Share

— High priority capital facility needs of the District
= Document Savings Usage

— Regulation Section 1859.103

Savings Audits

Financial Hardship Projects:
= Return Savings to State, or

= Apply Savings to a future Financial Hardship
Project




Fund Release Authorization

(SAB 50-05)

=Self- Certification on Part 4 of the SAB 50-05
=Meeting the 50% threshold with signed contracts
=CM fees/CM @ Risk

Labor Compliance Program (LCP)

= |Labor Code 1771.7
= Self-certification on Form SAB 50-04

= LCP documentation submitted with Fund Release
Authorization (Form SAB 50-05)

= | CP documents required by OPSC prior to release
of funds

= Proposition 1D and LCP requirements

= LCP questions should be directed to Lori Namba at
Lori.Namba@dgs.ca.gov or (916) 322-0140.

OPSC Fiscal Contacts
Chief of Fiscal Services SFP Audit Supervisors
Dave Zian 916.322.9448  Special Projects/Appeals
=Rick Asbell 916.322.0196
Operations Managers Substantial Progress/RRMA
Suzanne Reese 916.323.4461  =Julie Ennis 916.445.0019
Lisa Silverman 916.322.0264
Financial Hardship
=Jason Hernandez 916.324.4687
Deferred Maintenance
=Lori Namba 916.322.0140

Lease-Purchase Program/Sale of Site Proceeds
=\Wan Wong 916.323.3454




Resources

= OPSC Web site (www.opsc.dgs.ca.gov)

SFP Substantial Progress and Expenditure Audit Guide

SFP Regulations

Forms, Checklists, and Worksheets

— Financial Hardship Information Brochure

Questions




