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The “R” word or not?



U.S. ECONOMIC GROWTH
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Inflation is up!



INFLATION TRENDS

-3.0%

-1.5%

0.0%

1.5%

3.0%

4.5%

6.0%

Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08
-20%

-10%

0%

10%

20%

30%

40%

Core CPI <--
Energy CPI -->
Food CPI <--

Source:  Bureau of Labor Statistics

(1982-84=100, SA)Year-over-Year % Change



SPOT ENERGY PRICES
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HOUSING STARTS ARE DOWN

Sources:  Bureau of the Census, CIRB, forecasts by LAEDC
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CALIFORNIA HOUSING MARKET
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Source:  California Association of REALTORS®

MEDIAN HOME PRICE IN CALIFORNIA
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Housing Crash Fallout



NOTICES OF DEFAULT IN 
SOUTHERN CALIFORNIA
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TIGHTER LENDING STANDARDS

Source:  Federal Reserve Board, latest survey April 2008
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SHORT-TERM INTEREST RATES
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Sources: Federal Reserve Board, Merrill Lynch

BORROWING SPREADS 
vs. U.S. TREASURIES (10+ YEARS)
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Source: California Employment Development Dept.
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CALIFORNIA NONFARM EMPLOYMENT
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Will They Help?
• Federal Reserve Monetary Policy:

– Rate cuts
– Discount window actions

• Accept wider collateral
• Open to investment banks

– Rescue of Bear Stearns

• Federal government’s stimulus package:
– Rebates
– Business investment write-offs
– Higher mortgage loan limits

When will they kick in?



What About the 
Other Track?



TEUs HANDLED AT LA/LB PORTS
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TECHNOLOGY JOB TRENDS 
IN CALIFORNIA
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BOEING COMMERCIAL AIRCRAFT
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CALIFORNIA  NONRESIDENTIAL 
BUILDING PERMITS

0

5

10

15

20

25

30

'98 '00 '02 '04 '06 '08f

Additions/Alterations
New Buildings

Billions of $ 2007

Source:  Construction Industry Research Board



PUBLIC CONSTRUCTION
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PUBLIC BUILDINGS
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CALIFORNIA TAX REVENUES
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CALIFORNIA
ECONOMIC FORECAST

   2005 2006 2007 2008f

Nonfarm Jobs 1.8 1.7 0.7 0.7

Unemployment Rate 5.4 4.9 5.3 5.9

Total Personal Income  6.5 6.5 5.9 4.9

Taxable Retail Sales 7.3 3.5 -0.5 -1.6

Housing Unit Permits  208,972    164,280   112,300 84,500

 Annual % change except housing permits, which are in units. 
 

 
 Forecast Source:  LAEDC



THANK YOU and 
STAY INFORMED

Keep up with economic news 
and major developments by 
subscribing to e-EDGE, our 

free weekly economic 
newsletter. Check out the 

current issue at 
www.LAEDC.org/eedge


