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Debt Summary

What are the Disadvantages?

GENERAL OBLIGATION 
BONDS

LEASE FINANCING MELLO-ROOS BONDS

Vote  required; debt limit restrictions
More costly than GO Bonds (reserve 
fund, insurance & capitalized interest 

required)

Vote required; more costly than GO 
Bonds & Lease; complex procedures

What Can Be Financed?

Are Additional Revenues 
Generated?

Is Voter Approval Required?

Low-cost, simplicity, self-supporting Flexibility, no vote required
Ability to finance facilities required for 

new development; self-supporting

What is the Maximum 
Maturity?

What is the Maximum
Interest Rate?

What are the Advantages?

25 yrs (Education Code)
40 yrs (Government Code)

120% useful life of property leased 40 yrs

Yes No Yes

12% 12%12%

Yes No Yes

Real property acquisition and 
improvement only, school facilities 

(including furnishing & equipping of)
Real or personal property

Tangible property with useful life of 5 
yrs or more
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Debt Summary - continued

Par Amount and Number of Deals per Year for COPs, CFDs, & GOs
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